
 
 
Proposed Preliminary Part II Justification Language 

Company Legal Name: Quartz Health Plan Corporation 
State: Iowa 
HIOS Issuer ID: 27651 
Market: Small Group 
Products: HMO Small Group, POS Small Group, PPO Small Group 
Effective Date: January 1, 2024 through December 31, 2024 
 
Part II – Preliminary Justification 

This justification is intended to comply with the requirements of Section 2794 of the Public Health 
Service Act as added by Section 1003 of the Patient Protection and Affordable Care Act. This justification 
may not be appropriate for purposes or scopes beyond those described above and, therefore, should 
not be used for other purposes. 

Scope and Range of Rate Increase 

Quartz Health Plan Corporation (Quartz) is requesting an average rate increase of 7.14%. Quartz 
members would receive premium increases ranging from .33% - 15.66%, depending on their plan 
selection. As of April 2023, there are 51 members that will be impacted by this increase. Additionally, 
premium rates may change for member contracts by an amount outside of the filed rates due to 
changes occurring at the contract level. These contract level changes may include changes in various 
characteristics, such as age, benefit plan, and tobacco user status.  

Financial Experience of the Product 

For the experience period, this product had a credibility weighted loss ratio of 91.48%.  The proposed 
rate increase is needed to maintain a target projected loss ratio of 92.56%.  Please note that this MLR 
calculation is purely an estimate and not meant to be a true measure for purpose of calculating the 
Federal or State MLR rebates.  The products contained in this filing represent only a subset of Quartz’s 
Individual business. 

Changes in Medical Service Costs 

The requested rate increase is impacted by both medical and pharmacy trends increasing due to 
utilization and service cost changes.  

Utilization Changes – A portion of the rate increase is due to the changes in claim costs associated with 
utilization increases from the number of services, severity of services and change in mix of services. 

Service Cost Changes – A portion of the rate increase is due to the changes in the plan claim costs due to 
increased reimbursement payments to healthcare providers. 

Changes in Benefits 



 
 
Quartz has made some minor cost sharing changes to current plan designs to maintain compliance 
within the federally mandated benefit ranges.  

Administrative Costs and Anticipated Margins 

Administrative Costs as a percentage of premium is decreasing. This has reduced the overall needed rate 
increase.  Quartz’s overall anticipated margin has remained constant, as a percent of premium, year 
over year and therefore not contributing to the requested rate increase.  
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3. The percent of total premium that represents EHB was calculated in accordance with actuarial standards of 

practice. 
 

4. The geographic rating factors used reflect only differences in the cost of delivery and do not include 
differences for population morbidity by geographic area. 

 
5. The CMS Actuarial Value Calculator was used to determine the AV Metal Values shown in Worksheet 2 of the 

part I URRT for all plans. 
 

The URRT does not demonstrate the process used to develop proposed premium rates. It is representative of 
information required by Federal regulation to be provided in support of the review of rate increases, for certification of 
qualified health plans, and for certification that the index rate is developed in accordance with Federal regulation and 
used consistently and only adjusted by the allowable modifiers. 

 
The information provided in this Actuarial Memorandum is in support of the items illustrated in the URRT and does not 
provide an actuarial opinion regarding the process used to develop proposed premium rates. It does certify that rates 
were developed in accordance with applicable regulations, as noted. 

 
Differences between the projections and actual amounts depend on the extent to which future experience conforms 
to the assumptions made for this analysis. It is certain that actual experience will not conform exactly to the assumptions 
used in this analysis. Actual amounts will differ from projected amounts to the extent that actual experience deviates 
from expected experience. 

ADDITIONAL WORDING: 
 
I, Beth Teresinski, am an employee of Quartz Health Solutions. 
 
I certify that, to the best of my knowledge and judgment: 
 

 This filing is intended to support Quartz Health Plan Corporation (Quartz)’s Small Group Single Risk Pool 
Rate Filing for the State of Iowa. It should not be distributed, in whole or in part, to any external party, 
other than the State of Iowa or the Centers for Medicare and Medicaid Services (CMS), without the prior 
written consent of Quartz. 

 
Signature of Actuary Title Organization Date 

  Manager, Actuarial 
Services-Commercial Quartz Health Solutions 6/12/2023 
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Reliance Certification 
 
 

I, Ben Meleski, Senior Actuarial Analyst of Quartz Health Solutions hereby certify that 
the items listed below and submitted to and relied on by Beth Teresinski in support of her 
Part III Actuarial Memorandums and corresponding Actuarial Certifications for Quartz 
Health Plan Corporation, were prepared under my direction, and to the best of my 
knowledge and belief, are accurate, complete and reasonable. 
 
Items Provided: 
 

 Data included in the Unified Rate Review Template. 
 
 
 
 

         
                                                                                     Signature 

 
 

                                                                                          Date 
 

                                                                                                
 Address of Signatory 

                                                                                                 Quartz Health Solutions 
                                                                                               2650 Novation Pkwy 

Fitchburg, WI 53713 
 

Telephone Number of Signatory 
414-687-2188 

6/12/2023
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Reliance Certification 
 
 

I, Bradlee Wienholtz, ASA, Senior Actuarial Analyst of Quartz Health Solutions hereby 
certify that the items listed below and submitted to and relied on by Beth Teresinski in 
support of her Part III Actuarial Memorandums and corresponding Actuarial 
Certifications for Quartz Health Plan Corporation, were prepared under my direction, and 
to the best of my knowledge and belief, are accurate, complete and reasonable. 
 
Items Provided: 
 

 Data included in the Unified Rate Review Template. 
 
 
 
 

         
                                                                                     Signature 

 
 

                                                                                          Date 
 

                                                                                                
 Address of Signatory 

                                                                                                 Quartz Health Solutions 
                                                                                               2650 Novation Pkwy 

Fitchburg, WI 53713 
 

Telephone Number of Signatory 
608-471-4929 

6/8/2023
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Reliance Certification 
 
 

I, Emily Jenkins, FSA, MAAA, Supervisor, Actuarial Services of Quartz Health 
Solutions hereby certify that the items listed below and submitted to and relied on by 
Beth Teresinski in support of her Part III Actuarial Memorandums and corresponding 
Actuarial Certifications for Quartz Health Plan Corporation, were prepared under my 
direction, and to the best of my knowledge and belief, are accurate, complete and 
reasonable. 
 
Items Provided: 
 

 Data included in the Unified Rate Review Template. 
 Historical and projected trend factors. 

 
 
 
 

         
                                                                                     Signature 

 
 

                                                                                          Date 
 

                                                                                                
 Address of Signatory 

                                                                                                 Quartz Health Solutions 
                                                                                               2650 Novation Pkwy 

Fitchburg, WI 53713 
 

Telephone Number of Signatory 
608-471-4822 

 

06/08/2023

17 



Reliance Certification 
 
 

I, Alex Cimino, Senior Actuarial Analyst of Quartz Health Solutions hereby certify that 
the items listed below and submitted to and relied on by Beth Teresinski in support of her 
Part III Actuarial Memorandums and corresponding Actuarial Certifications for Quartz 
Health Plan Corporation, were prepared under my direction, and to the best of my 
knowledge and belief, are accurate, complete and reasonable. 
 
Items Provided: 
 

 Data included in the Unified Rate Review Template. 
 
 
 
 

         
                                                                                     Signature 

 
 

                                                                                          Date 
 

                                                                                                
 Address of Signatory 

                                                                                                 Quartz Health Solutions 
                                                                                               2650 Novation Pkwy 

Fitchburg, WI 53713 
 

Telephone Number of Signatory 
608-692-9224 

6/12/2023
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