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NOTES TO FINANCIAL STATEMENTS 

 
1. Summary of Significant Accounting Policies 
 a. The accompanying financial statements of the Association have been prepared in conformity with accounting  
  practices prescribed or permitted by the National Association of Insurance Commissioners and the State of Iowa, with 
  no exceptions. 
 
 b. The preparation of the financial statements of the Association in conformity with Statutory Accounting Principles 
  requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities.   
  It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
  amounts of revenue and expenses during the period.  Actual results could differ from those estimates. 
 
 c. Premiums are earned over the terms of the related insurance policies.  Unearned premium reserves are established  

to cover the unexpired portion of premiums written.  Such reserves are computed by pro rata methods for direct and  
       ceded business. 
 
    Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales 
          commissions, are charged to operations as incurred.   
 
            In addition, the Association uses the following accounting policies: 
            1.  Short-term investments are stated at amortized cost. 
            2.  Bonds rated investment grade are stated at amortized cost, and bonds rated below investment grade are stated 
      at the lower of amortized cost or market value. 
            3.  Common stocks are stated at market. 
            4.  Preferred stocks are stated in accordance with the guidance provided in SSAP No. 32. 
            5.  The Association has no mortgage loans. 
            6.  The Association has no loan-backed securities. 
            7.  The Association has no affiliated companies. 
            8.  The Association has no interest in joint ventures, partnerships or limited liability companies. 
            9.  The Association holds no derivatives. 
          10.  The Association has no anticipated investment income as a result of premium deficiency calculations. 
          11. Unpaid losses and loss adjustment expenses include an amount determined from individual case basis estimates 
               and loss reports and an amount, based on past experience, for losses incurred but not reported.  Such liabilities  
                are necessarily based on assumptions and estimates and while management believes that the amount is  
                adequate, the ultimate liability may be in excess of or less than the amount provided.  The methods for making 
                such estimates and for establishing the resulting liability are continually reviewed and any adjustments are 
                reflected in the period determined. 
          12. N/A 
          13. N/A   
 
2. Accounting Changes and Corrections of Errors         
 a. The Company had no material changes in accounting principles or corrections of errors.  
 
3. Business Combinations and Goodwill 
 a. N/A 
 
    b. Statutory Merger 

1. The Company merged with Southwest Iowa Mutual Insurance Association, and Adams Mutual Insurance Association, both 
518 Companies under Iowa Code on January 1, 2020 and changed the name from Pioneer Mutual to Legacy Mutual 
Insurance Association. 
2. The transaction was accounted for as a statutory merger.  
3. N/A 
4. N/A  
5. Onetime adjustments to surplus were made to the surplus of The Company for the merger of Southwest Iowa Mutual 
Insurance Association and Adams Mutual Insurance Association into Pioneer Mutual Insurance Association’s statutory 
statement.  

 
c. N/A 

 
4. Discontinued Operations 
 The Association has no discontinued operations. 
 
5.  Investments 
 a. N/A 
 
     b. N/A 
 

c. N/A 
 
 d. N/A 
   
 e. N/A 
  
 f. Real Estate 
    1.  N/A 
      2.  The Company sold two buildings it was no longer occupying due to the merger. The Company has purchased a lot and  

will start building a new office building in 2021.  
      3.  N/A 
      4.  N/A 
     5.  N/A 
 
 g. N/A 
 
6. Joint Ventures, Partnerships and Limited Liability Companies 
 a. N/A 
 
 b. N/A 
 
7. Investment Income 
 a. Due and accrued investment income was excluded from surplus for any amounts that are over 90 days past due. 
 
 b. The total amount excluded was $0. 
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8. Derivative Instruments 
  The Company has no investments in derivative instruments. 
 
9. Income Taxes 
 a. N/A 
 
 b. N/A 
 
 c. Federal Income Tax incurred for 2020 was $70,817.  The Association is not subject to recording of deferred 
         income taxes. 
 

 d. The following are among the more significant book to tax adjustments in reconciling the Federal Income Tax Rate to the  
Actual Effective Rate:  
 
                2020 
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 e. 1. As of December 31, 2020, the Company did not have any operating loss carry forwards. 
 
  2. The following are income taxes incurred in the current and prior years that will be available for recovery in the 
    event of future loss: 
      Year starting with current year        Amount 
          2020          $   70,817 
          2019          $   75,610 

 
      
  3.  N/A 
                  
 f. The Association's Federal Income Tax return is not consolidated with any other entity. 
 
10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties 
 a. N/A 
 
 b. N/A 
 
 c. N/A 
 
 d. N/A 
 
 e. N/A 
 
 f. N/A 
 
 g. N/A 
 
 h. N/A 
 
 i. N/A 
 
 j. N/A 
 
 k.  N/A 
 
 l.  N/A 
 
11. Debt 
 a. The Association has no outstanding liability for borrowed money on an operating line of credit at PCSB Bank.  The 

maximum borrowing amount on this Line of Credit is $500,000.  Interest is equal to 4.2% and is required to be paid upon 
expiration of the note.  This loan is secured.  

  Interest paid during 2020 and 2019 was $0 and $0 respectively. 
 
 b. N/A 
 
12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other  
 Postretirement Benefit Plans 
 a. The Association participates in a SIMPLE IRA Retirement Plan. 
 
 b. Beginning January 1, 2020, the Association's employees can elect to participate in a defined contribution SIMPLE 
  IRA Plan sponsored by the Association.  The Plan covers employees who have completed two years of eligible  
  service and earned wages of at least $5,000.  The SIMPLE IRA feature permits employees to make salary deferrals to 
  the Plan.  These deferrals are deducted from current compensation before federal income taxes are deducted.  The    
  Association has elected to make matching contributions of 3% of each participant's compensation.  Employer matching  

contributions to the plan for the year 2020 were 7,422. 
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 c. The Association does not participate in a Multi-Employer Plan. 
 
 d. The Association has no Consolidated/Holding Company Plans. 
 
 e. The Association has no obligation for post employment benefits. 
 
 f.  The Association has no obligation for postretirement benefits that are impacted by the Medicare Modernization Act on 
  Postretirement Benefits. 
 
13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations 
 1. N/A 
 2. N/A 
 3. N/A 
 4. N/A 
 5. N/A 
 6. No restrictions have been placed on unassigned surplus funds. 
 7. N/A 
 8. N/A 
 9. N/A 
     10. The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains (losses) is  
  $2,785,599. 
     11. N/A 
     12. N/A 
     13. N/A 
  
14. Contingencies 
 a.  The Company has accrued $0 for profit share payable.  
 
      b.  N/A 
 
 c.  N/A 
 
 d.  N/A 
   
 e.  N/A 
 
15. Leases 
 a. 1. The Association does not have any material leases. 
  2. The Association does not have any material rental agreements. 
  3.  The Association is not involved in any material sales leaseback transactions. 
 
 b. N/A 
 
16. Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations 
 of Credit Risk 
 a. N/A 
 
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 
 a. N/A 
 
 b. N/A 
 
 c. N/A 
 
18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portions of Partially Insured Plans 
 a. N/A 
 
 b. N/A 
 
 c. N/A 
 
19. Direct Premiums Written/Produced by Managing General Agents/Third Party Administrators 
  N/A         
 
20. Fair Value Measurements 
  The Company uses fair value measurements in reporting preferred and common stocks in the financial statements. 
  The Company uses third-party pricing services (Custodial accounts, brokerage accounts and related market data) to 
  determine the market value of the securities. 
 
21.  Other Items 

a. N/A 
 
 b. N/A 
 
 c. The Association elected to use rounding method in reporting amounts in the statement. 
 
 d. Based upon company experience, the Association has not made any provision for uncollectible premium.  The potential 
  for loss is not believed to be material. 
 
 e. N/A 
 
 f.  N/A 
 
 g. N/A 
 
22. Events Subsequent 
  N/A  
 
23. Reinsurance 
 a. At December 31, 2020, the Association has $100,000 reinsurance recoverable for unpaid losses from 14117 Grinnell Mutual  

Reinsurance Company. 
    
 b. N/A 
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 c. The Company will be receiving $50,119 from 14117 Grinnell Mutual Reinsurance Company in contingent commissions.  
 
 d. N/A 
 
 e. N/A 
 

 f. N/A 
 
 g. N/A 
 
24. Retrospectively Rated Contracts & Contracts Subject to Redetermination 
  N/A 
 
25. Change in Incurred Losses and Loss Adjustment Expenses 
  There have been no changes in the provision for incurred loss and loss adjustment expenses attributable to insured 
  events of prior years. 
 
26.  Intercompany Pooling Arrangements 
  N/A 
 
27. Structured Settlements 
 a. N/A 
 
 b. N/A 
 
28. Health Care Receivables 
 a. N/A 
 
 b. N/A 
 
29. Participating Policies 
  N/A 
 
30. Premium Deficiency Reserves 
  N/A 
 
31. High Deductibles 
  N/A 
 
32. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses 
  N/A 
 
33. Asbestos/Environment Reserves 
  N//A 
 
34. Subscriber Savings Accounts 
  N/A 
 
35.  Multiple Peril Crop Insurance 
            N/A 
 
36.  Financial Guaranty Insurance 
            N/A 
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