BEFORE THE INSURANCE COMMISSIONER AND THE ATTORNEY GENERAL OF
THE STATE OF IOWA

In re the appliéation of CENTRAL UNITED FINDING OF FACT,
LIFE INSURANCE COMPANY for approval - CONCLUSIONS OF LAW
of an Assumption Reinsurance Agreement AND ORDER

and a Master Agreement for Reinsurance

with EMC NATIONAL LIFE COMPANY . (lowa Code § 521.8)

L INTRODUCTION

Pursuant to Iowa Code sections 521.5 and 521.8 (2011), on July 6, 2011 the undersigned
Commission heard an application for approval of an Assumption Reinsurance
Agreement (“Assumption Agreement”) and Master Agreement for Reinsurance
(“Master Agreement”) between EMC NATIONAL LIFE COMPANY (“EMC National”),
an Towa domiciled insurance company and CENTRAL UNITED LIFE INSURANCE
COMPANY (“Central United”), an Arkansas domiciled insurance company. The
Commission reviewed the Assumption Agreement, Master Agreement, Coinsurance
Agreement, and other relevant filings. The Commission also took notice of the fact that
EMC National and Central United are licensed and in good standing with the Iowa
Insurance Division (“Division”) and have current financial statements on file with the
Division.

IL JURISDICTION

The Commission has jurisdiction over this proceeding under Iowa Code sections 521.2,
521.3, 521.4, 521.5, and 521.8 (2011).

III. FINDINGS OF FACT

EMC National and Central United have executed four agreements to effectuate the
proposed assumption of health business consisting of disability, disability income,
commercial disability, hospital income, accidental death and dismemberment, hospital
indemnity, cancer and dread disease, and accident policies (“Policies”). The agreements
include: (i) Coinsurance Reinsurance Agreement, (i) Administrative Services
Agreement, (i) Assumption Agreement, and (iv) Master Agreement.



The Coinsurance Agreement provides that EMC National will cede its risks under the
Policies to Central United on a 100 percent quota share basis, and from time to time
thereafter on an assumption reinsurance basis, in each case as contemplated by the
terms of the Master Agreement. Under the Administrative Services Agreement, Central
United will provide EMC National with Support Services reasonably required in
connection with the maintenance, support, and administration of the Policies.

The Assumption Agreement and Master Agreement provide that Central United will
reinsure and assume the Policies that have been issued in the name of EMC National,
while receiving in exchange all of EMC National’s rights, liabilities, and obligations as
of the effective date. The contractual language effectively moves responsibility for these
Policies from EMC National to Central United without diminishing policyholder
contract rights. Also, because Central United is a licensee in good standing with the
Division and possesses adequate reserves, its assumption of these contract
responsibilities should not adversely impact the existing policyholders of Central
United or EMC National.

Under this record, the Commission finds that the interests of EMC National’s and
Central United’s policyholders are properly protected. The Commission further finds
that no reasonable objection for approval of the Agreement exists.

IV. CONCLUSION OF LAW

The legislature has vested discretion in the Commission not only to make factual
findings, but also to interpret and apply the law. Iowa Code sections 521.3 and 521.8
(2011) permit the Commission to approve an assumption reinsurance agreement if it
determines that the applicant demonstrates the two criteria listed within lowa Code
section 521.8 (2011) to the satisfaction of the Commission.

The Commission concludes, upon substantial evidence, that the Assumption
Reinsurance Agreement between Central United and EMC National meets the two
requirements of Jowa Code section 521.8 (2011), and should be approved.



ORDER
IT IS THEREFORE ORDERED that:
CENTRAL UNITED LIFE INSURANCE COMPANY'S application for approval of its
Assumption Reinsurance Agreement with EMC NATIONAL LIFE COMPANY is
APPROVED.
This Order shall be considered the final agency action for the purposes of Jlowa Code
chapter 17A (2011). Any action challenging this Order shall comply with the
requirements of Jowa Code chapter 17A (2011). '

Dated and Effective this 6'* day of July, 2011.

SUSAN E. VOSS THOMAS J. MILLER
Iowa Insurance Commissioner Towa Attorney General

( By: JEANIE KUNKLE VAUDT

Deputy Commissioner of Insurance Assistant Attorney General

Copy to:

Genetha Roberson

Compliance Analyst

Central United Life Insurance Company
10700 Northwest Freeway

Houston, TX 77092

Jenifer Mercer-Klimowski

Senior Vice President, Corporate Counsel and Secretary
EMC National Life Company

4095 NW Urbandale Drive

Urbandale, IA 50322



