December 31, 2019 - Annual Statement

lowa Company Number: 0093

Lee County Mutual Insurance Association

April Johnson
322 4th St., Box 207
West Point 1A 52656
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DECEMBER 31, 2019
Ledger Assets, December 31 of previous year, Total, column 1, page 4........ .ccocoeiiiviiinciinnnnnn, $4,200,706
INCOME - INCREASES IN LEDGER ASSETS
__PREMIUMS
)] (6] 0] @
Reinsurance Specific Net
Direct Premiums Reinsurance Premiums
Premiums Assumed Premiums Ceded (1+2-3=4)

Fire..cooovieeenins $466,232 $0 $162 $466,070
Windstorm.......... 434,315 0 162 434,153
Crop Hail............. 0
Homeowners
assumed............. XOOOOKHXXIOKKXX 0 0
Totals.................. $900,547 30 $324 $900,223
Aggregate excess |08S reinsurance paid...........ccccvceeries veeevieeeneeenerees e 183,447
Total net assessment, premiums and fees (line 6, col. 4 -line 7=l 8).........cccocovvrvivvcnnrnnn.... $716,776
Net interest received on bONAS.......... cccoooiiiiiis e 55,955
Increase in adjustment of bonds $ 273 ,less

$ 1,028 decrease in adjustment of bonds......... (755)
Dividends received. ... e e e 143,115
Interest received on bank depoesits (schedule C-2, column 7).......ccocevveiinnnen. 1,989
Interest received on mortgage loans (schedule D, column 6)................c.cc. 0
Other INtEIeSt...... oo e e e e e e e et ee e 0
Profit on sale Of INVESIMENL..........oooiii e e e e 1,383
ReNtS reCRIVEU™ .o e e e et s e 3,600
Total income from investments (items 9 through 16)........ ..o $205,297
BOIMOWE MONEBY......cciiiiiiiiiieieceies eeecttee e e s iteee s et e s srae eeveecabteeeearieeeeeaarneens 0
Premiums collected for other companies (less refunds).............cccccoevevveennne 18,956
Checks charged Off ... e es e vt 0
Increase in ledger liabilities. ..o v 0
Underwriting expense reimbursement.............occcovvceint ivveniveenee e ceecieens 0
Federal income tax refund.............cc. oo e 0
MiSCellaneOUS INCOME........cooii e e ee st eeres ceeeneeeneeeessaansraneees 0
Total (items 18 throUGR 26)..........ccooi. et ettt freesenees s tebeesanenenes $18,956
Total INCome (ItEMS 8, 17, @NG 27).... oot eieei et eireerte e e eer et e ees sesaresrneeraresreeneeneeene $941,029
Total assets and income (item 1 plus item 28)........ccocvit i $5,141,735

*Includes $3,600 for association's occupancy of its own buildings

See Independent Accountant's Compilation Report. 2
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DECEMBER 31, 2019

Amount brought forward from lin@ 28, Page 2.t e $5,141,735
DISBURSEMENTS - DECREASES IN LEDGER ASSETS
Q) ) (3 (C)]
Direet Reinsurance Specific Reinsurance Net Losses Paid
Losses Assumed Recovered (1+2-3=4)
Fir€. oot $307,268 T0 0 .
Windstorm...........ccooeveeeeien 94,308 0 0 84,308
CropHail...................... 0 0 0 0
Homeowners Assumed.. XOOCOO0BOO0CCO0NN 0 0
Totals.........cccoovennne $401,576 $0 $0 $401,576
Received from aggregate excess [0S reinsurance................ e $1,010
Total of all net losses (N 6, COL 4 -lNE 7 = lNE 8.t e et $400,566
OPERATING EXPENSE

LOSS AQJUSIMENT EXPENSES.......ocviveieiiiieeieeeteeeeresvesens cvevreseesessesessesesresasses sororessesssssssaossaneeenees $14,085
COMMISSIONS. ... ovi i et eeeeeeeieeiees —eveveeessestsesseesasssenss srbenrteonenreeaesennreennanne 128,165
ALVEIISING. ... oviciiiiiiiis e e s 9,540
Boards, bureaus and assOCIAtIONS. ............ccc.ieiiiiieiiies vreereeiesne e esrres e eerneenaen 6,471
Inspection and (088 PrevENtION............cc i e s 4,084
SAlariEs Of OffICBIS. ...t e e 71,500
EXPENSES Of OffICEIS ...t e e st e et 0
Salaries of OffiCe EMPIOYEES ... et e s 0
EMPIOYEE WEIFATE........ceeeieee ettt s e 4,819
IMSULBIMCE. ...occiiiiiiiiiiits eteieisseiseascesasianaases sesreesrseeaaesasaeaaseeaases beessnntennereneesrensanes 12,875
Directors' COMPENSALION..........cv e e e 9,250
DI O 0TS B NSO . ... oottt aas re e e ceeeenn e s are s 0
Rent and rent fBMIS. ..ot et teee e e 3,600
EQUIDIMBNL. ... eeecieiiee cvrevee bt e e reearas ey aeeseeeeebenie et b e s e berisenasiRes et e b 8,083
Printing, stationery and SUPPIIES..............c..ccoiiiiiii i e 6,946
Postage and telephone. ... e e 5,512
Legal and AULIING. ......oce ettt nes ceree e sbe e sbeaes erresee e 16,098
State insurance taxes March 1., 0

June 1 3,975 August 156 4,174 8,149
Insurance Division licenses and fEES.........cccccvvririiieiin et eee e 660
PayrOll LAXES. ..o e e e e 0
All other taxes (excluding Federal iNCOME)..........ccocv e s 0
Real State EXPENSES. ... .coci i reeaee et ettt s 0
ReEa] ESLALE tAXES. ..o i as e seresae st e e e feae e 960
INtErest ON DOMMOWET MONEBY......ccecceieeeeireteieieres ovesressesaresreseeeeeiene caaeabeaieise s sreereenaanean 0
IMISCRIANEOUS.......ovveieeeeceiteer et r vt e et e es seeinrrsereeesssssrnnnnesianes <eeeiammrmnieetiomissssrtbses 6,899
a. Annual meeting & CONVENLIONS. ........cocormiirieicies et et 0
b. Donations & coONtBULIONS...........cooi e e e e 2,437
C. Data ProCesSINgG EXPENSE........cocviiviiiit ettt e erterreie e e 13,600
d. INVESIMENE EXPEASE.........ooiviiiiiiiet ettt e 2,199
Total operating expense (items 9through 34).........ccooiiiiiiiiis e $335,932

NON-OPERATING EXPENSE

Borrowed MONEY MBPAIG. ........c.erveeeuereteietetetetetereteteretees creeereseseseseececececrmansns | sessesssessssseseresaraasasns $0
Depreciation on real @State...........c.cociirrire e e e ——————— 2,379
L0SS 0N Sale Of INVESIMENES. ...eoiie e et re e cbeesres e e e e sree e 1,717
Federal income tax Prior year 26,963 Current year 10,320 37,283
Premium collections transmitted to other companies.......................ccc i, 12,814
Commissions paid agents for other COMPANIES.............c.ocoiiiiies e 0
Decrease in ledger Habiliies...........c...ooooo i i 2,175
Total non-operating expense {items 36 through 43)..........ccoooiit s $56,368
Total disbursements (items B, 35 and 44)...........cooo i e e $792,866
Balance - ledger assets, December 31st must agree with Line 22,Column 1,Page 4............ccoooiniiiiine $4,348,869
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ASSETS - DECEMBER 31, 2019

o 2) 3) ) (5)
Non-ledger including Assets not admitted Current Year Prior Year
excess of market mcluamg excess ot Net Net
Ledger Assets (or amortized) over book over market Admitted Assets Admitted Assets
book value or amortized values (1+2-3=4)

1.  Bonds (schedule A - part 1).............. $1,749,680 $0 30 $1,749,680 $1,652,739
2. Stocks (schedule A - part 2).............. 2,267,485 958,519 1,355 3,224,649 2,643,448
3. Bank Balances

3.1 Subject to check (C-1)...........c.... 24,193 0 24,193 63,150

3.20n interest (C-2)........covvevveerevannns 160,465 0 160,465 158,476
4.  Mortgage loans (schedule D)

A Firstliens.......cooevivece i,

4.2 Otherthan first.........ccccocevvviiennnns
5. Collateral loans (schedule E)............. 0 0
6. Real estate (schedule F)................. 42 522 0 0 42,522 44,901
7. Cashinoffice...... .cocoviieiiiceiicennee. 0 0 0
8. Unpaid Premiums

8.1 Due before November 1.............] (2,990) {2,9390) | 3000000000000 | XO000C0000000000N

8.2 Due after November 1................. 104,181 84,211 19,970 37,438
9. Bills receivable.... ......c..c.cccccccii JO00000TONNO0NX | XO00000CENNN000NX
10. Agents' balances............coceeiniininn, 0 0
11. Reinsurance receivable on paid

JOSSES. ..ot e 0 0 0 0 0
12. Accruedinterest.. .........cccooivieeiinnnns XO00OO0OCO0000000 13,332 0 13,332 13,552
13. Accruedrentdue...................cooe OO0 0 0
14. Equipment and furniture.................... 0 0 0 |>00000000COCO000X | X0CONCO0O000000X
15, SUPPES...ooveeirees e 000000000000000 | 0000000000000
16.  Automobiles........ .......cocceeeiiiiiinnnn, 0 0 0 |PO0OO00OCOCON0ONX | XOXD0000000N0N0¢
17. Cash surrender value of life ins......... 0 0 0 0 0
18. Federal income tax recoverable......... 0 0 0 0 0
19. Electronic data

processing equipment...............ceud 3,333 0 0 3,333 0
20. Otherassets.............cccceevvinininnnn, 0 5,701 0 5,701 5,376
21. Prepaid reinsurance.................c........ 0 0 0 0 0
22. Totals....cccooee v $4,348,869 $977,652 $82,576 $5,243,845 $4,619,080
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LIABILITIES - DECEMBER 31, 2019

Current Year Prior Year
1. Unpaid claims (reported)............ccc.oees vereeens $82,153
2. Unpaid claims (incurred but not reported)..... 0
3.  Total unpaid I0SS€S......ccceivvvrviiveeriene e 82,163
4. Less: reinsurance recoverable on
unpaid losses. 0
5. Netunpaidclaims.............c.ooviveriiicr e, SO U URUUOVURR $82,153 $13,500
6. Unpaid adjusting €XPenses...........cccce v oveeiies veciveciniiee e 2,225 1,160
7. Ceded reinsurance balances payable........... U UOOPRUURI 15,847 14,935
8. Unpaid salaries and COMMISSIONS...... cccccvect ceveeiecccrerr e, 10,841 13,343
0. BOMmOWEH MONBY......coove it e ceeieeete s eaeernesrnresseesrees 0 0
10. Interest due on borrowed money........ .ccocct it 0 0
11.  Amounts withheld for the account of others....................oos 3,051 3,778
12. Taxes payable: Real estate................ 480 495
Federal income.......... 4,000 23000
Premium.................... 656 (199)
Other....c.ccoeinicnes 0 0
13.  Other unpaid eXPeNSeS.........cooiiiiiceercieiies creie e ccree e e sne s 5,310 9,193
14. Premiums collected for other companies - nc not remitted............. 1,972 1,059
15.  Premiums received in advance.......... ...c.cc. v, 982 349
*16. Unearned premilM MESEIVE..........cccoes eiiceiies ceeiiteieae e ertiee s e sesreeee i 345,244 347,253
d T et vt e e e theeiaite testeeearraeeaaee et beeetaean
£ - TSP OSSO PRR
19, Total liabilities...... ..ocooooooiicis s e $472,761 $427,866
20, SUMPIUS. .ottt ettt ey et e $4,771,084 $4,191,214
21,  Tofal liabilities and SUMPIUS...........ccccecrviines v, $5,243,845 $4,619,080

(line 21 must agree with line 22, column 4, page 4)

* Method of calculation: 40% Method
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HISTORICAL INFORMATION

2019 2018 2017 2016 2015
Gross Premium
Fire......ooiviiii i 466,232 432,162 441,763 415,021 406,153
Windstorm. . ........ ... . ol 434,315 402,724 413,035 388,289 380,412
CropHail. ...t 0 0 0 0 0
Total. ... 900,547 834,886 854,798 803,310 786,565
Net Premiums Written
Fite. . i it i i 466,070 432,058 441,659 414,943 406,153
Windstorm, .. ... 434,153 402,620 412,931 388,211 380,412
CropHail............ .00, 0 0 0 0 0
Total, o oo e e e 900,223 834,678 854,590 803,154 786,565
Total Netof Agg. . ..o oieens. 716,776 663,552 697,250 661,313 647,535
Gross Losses Paid
Fire....ovviii i i i 307,268 238,145 99,533 328,443 144,643
Windstorm. ...........oiiiiiininan... 94,308 194,013 328,136 12,097 129,002
CropHail........................o..L. 0 0 0 0 0
Total. ... e 401,576 432,158 427,669 340,540 273,645
Net Losses Paid
Fire.......oii i 307,268 238,145 99,533 328,443 144,643
Windstorm. . .......cooiviiinninnnnn.. 94,308 194,013 328,136 12,097 129,002
CropHail.....................ai 0 0 0 0 0
Total. ... 401,576 432,158 427,669 340,540 273,645
Total Netof Agg. . .........coeeiiions, 400,566 415,735 427,669 310,338 237,797
Loss Percentage (Direct)
Fire Losses/FirePrem. .. ................ 66% 55% 23% 79% 36%
Windstorm Losses/Windstorm Prem. . ...... 22% 48% 79% 3% 34%
Crop Hail Losses/Crop Hail Prem. ... ...... 0% 0% 0% 0% 0%
Total Losses/Total Prem. . ............... 45% 52% 50% 42% 35%
Loss Percentage (Net
Fire Losses/FirePrem. . ................. 66% 55% 23% 79% 36%
Windstorm Losses/Windstorm Prem. ....... 22% 48% 79% 3% 34%
Crop Hail Losses/Crop Hail Prem. ......... 0% 0% 0% 0% 0%
Total Losses/Total Prem. .. .............. 45% 52% 50% 42% 35%
Total Net Agg Losses/Total Net Agg Prem. . | 56% 63% 61% 47% 37%
Balance Sheet Items
Total Admitted Assets. . ...........c..cn... 5,243,845 4,619,080 4,782,614 4,384,622 4,113,904
Liabilities. . ............... ... ooii... 472,761 427,866 352,277 380,021 366,021
Surplus. ... 4,771,084 4,191,214 4,430,337 4,004,601 3,747,883
Bonds..........oiiii i 1,749,680 1,652,739 1,607,396 1,532,455 1,597,751
StOCKS. ..t e i e 3,224,649 2,643,448 2,819,551 2,445,988 2,105,309
RealEstate. ..........coovviiiinnnn, 42,522 44,901 47,781 50,660 53,540
Unpaid Premium (line 8.1). .............. 0 0 0 0 0
Unpaid Premium (line 8.2). .............. 19,970 37,438 13,772 37,689 4,842
Agents'Balances. . ................ 000 .. 0 0 0 0 0
Unearned Premium. .. ........... ...t 345,244 347,253 317,479 329,617 311,468
Balance Sheet Percentages
Bonds/Admitted Assets. ................. 33% 36% 34% 35% 39%
Stocks/Admitted Assets. ................. 61% 57% 59% 56% 51%
Real Estate/Admitted Assets.............. 1% 1% 1% 1% 1%
Unpaid Prem (line 8.2)/Admitted Assets. .. ., 0% 1% 0% 1% 0%
Agents' Balances/Admitted Assets......... 0% 0% 0% 0% 0%
Income/Disbursement Items
Total INCOME. v+ v v vie v rrere e 941,029 1,053,835 931,962 831,720 867,751
Total Disbursements. . .................. 792,866 800,246 825,148 687,591 634,110
Operating Expense. .. ............00vv.. 335,932 341,185 281,434 283,155 278,763
Commissions. ......oovvienriiinninnna, 128,165 125,734 128,573 120,951 118,142
Investment Income. ..................... 205,297 277,335 219,777 154,455 206,376
Salaries (lines 14-17}. . .................. 76,319 74,404 49,500 48,500 48,500
Other
Gross RiskinForce..................... 251,289,031 240,600,996 229,031,798 218,980,647 | 201,524,404
Number of Policies. . ................... 734 722 717 708 702
Operating Expense/Net Premium. . ...... .. 47% 51% 40% 43% 43%
See Independent Accountant's Compilation Report. 15





